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Our thoughts are with those impacted by the escalating conflict in the Middle East. The Brandes investment team is closely 
monitoring the situation and evaluating our portfolio holdings for impacts to estimates of intrinsic value. The economic 
effects will depend on several factors, including the duration of the conflict, escalation by involved parties, and 
consequences for global energy markets.

What is the extent of our portfolio’s direct and indirect exposure to Middle East?

The most obvious exposure is to the energy market, companies that have oil and liquid natural gas volumes from the region, 
beneficiaries of higher oil prices, as well as those where oil is a significant input cost, negatively impacting profitability. 
Specific to our oil and gas holdings, estimated volumes from the region range from 0% to ~30%. While the risk to global oil 
supply can be meaningful in the short term, at this point we have not identified any significant impact on the long-term 
intrinsic value estimates of our holdings.  

Beyond energy, our portfolios have very little direct exposure to the Middle East. We have one holding domiciled in Israel, 
NICE, a leader in the global cloud customer experience software segment. Additionally, we have one IT services holding, 
Amdocs, which has a significant employee base in Israel. Similar to NICE, the revenue exposure to the region is minimal. 
More broadly, the revenue exposure of the Brandes portfolios in aggregate is very limited. 

Indirect portfolio exposures include: 

• Financials: Potential headwinds from slower global growth, tighter financial conditions, and increased market volatility.

• Luxury and travel: Reduced discretionary spending and curtailed international travel, particularly to and within the region.

• Shipping and logistics: Elevated disruption risk centered on the Strait of Hormuz, with knock-on effects for global trade 
flows, freight costs, and supply chain reliability.

• Defensive sectors (healthcare and consumer staples): Potential relative—and in some cases absolute—beneficiaries 
amid heightened geopolitical uncertainty.

• Aerospace and defense: Exposure to defense may benefit from potential increase in military spending, however, this 
may be offset by reduced travel demand. 

• IT services: Operational and execution risk for holdings with significant assets, infrastructure, or employee bases in 
Israel.

It should be emphasized we consider any potential impact at the holding level when making investment decisions or 
evaluating our overall portfolio exposures.  

Are there any immediate or anticipated impact of the ongoing conflict on the portfolio’s performance, risk characteristics, 
or operational considerations?

At this stage, no. Markets and trading are operating as usual. We are actively monitoring the situation, assessing the impact
with a sharp focus on the changing risks and will take measured action if necessary.
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Are there any planned or potential adjustments to the portfolio positioning in response to this?

These events have global implications which in and of themselves may create investment risks and opportunities elsewhere 
around the world. Our Investment Committees are focused on assessing the changing environment while always seeking to 
make good long-term investments. 

Conflicts such as the current one in the Middle East often lead to heightened market volatility, which can offer attractive 
investment opportunities for long-term investors. Indeed, Brandes has navigated various periods of crisis over the years; in 
each case, we carefully assessed the risk-reward tradeoffs at the company level, and when appropriate, made investment 
decisions that often diverged from the prevailing market sentiment. The foundation of this approach is a disciplined 
evaluation of risk and reward and a commitment to making well reasoned, long term decisions.

Brandes Investment Partners

BRANDES.COM 

Brandes Note: Iran/Middle East Conflict

Holdings as of February 28, 2026.
For more information on Brandes' strategies and holdings, visit Brandes.com.
This publication is for informational purposes only. The information provided in this material should not be considered a recommendation to purchase or sell any particular security. It 
should not be assumed that any security transactions, holdings or sectors discussed were or will be profitable, or that the investment recommendations or decisions we make in the future 
will be profitable or will equal the investment performance discussed herein. Strategies discussed are subject to change at any time by the investment manager in its discretion due to 
market conditions or opportunities. Market conditions may impact performance. The performance results presented were achieved in particular market conditions which may not be 
repeated. Moreover, the current market volatility and uncertain regulatory environment may have a negative impact on future performance. The Brandes investment approach tends to 
result in portfolios that are materially different than their benchmarks with regard to characteristics such as risk, volatility, diversification, and concentration. International and emerging 
markets investing is subject to certain risks such as currency fluctuation and social and political changes; such risks may result in greater share price volatility. Such risks are increased 
when investing in emerging markets. Additional risks associated with emerging markets investing include smaller-sized markets, liquidity risks, and less established legal, political, social, 
and business systems to support securities markets. Some emerging markets countries may have fixed or managed currencies that are not free-floating against the U.S. dollar. Certain of 
these currencies have experienced, and may experience in the future, substantial fluctuations, or a steady devaluation relative to the U.S. dollar. All investments carry a certain degree of 
risk including the possible loss of principal.
The foregoing reflects the thoughts and opinions of Brandes Investment Partners® exclusively and is subject to change without notice. Brandes Investment Partners® is a 
registered trademark of Brandes Investment Partners, L.P. in the United States and Canada.
United States: Issued by Brandes Investment Partners, L.P., 4275 Executive Square, 5th Floor, La Jolla, CA 92037.
Singapore/Asia: FOR INSTITUTIONAL/ACCREDITED INVESTOR USE ONLY. Issued by Brandes Investment Partners (Asia) Pte Ltd., The Gateway West, 150 Beach Road, #35-51, Singapore 
189720. Company Registration Number 201212812M. ARBN:164 952 710. This document is for “institutional investors” or “accredited investors” as defined under the Securities and 
Futures Act, Chapter 289 of Singapore and may not be distributed to any other person. This document is being provided for information purposes only. Incorporated in Singapore in 2012, 
Brandes Investment Partners (Asia) Pte Ltd (Brandes Asia) provides portfolio management services to clients in Asia (as permitted under local law). Brandes Investment Partners, L.P., a 
U.S. registered investment adviser and a sister entity to Brandes Asia, provides research, portfolio construction and other support to Brandes Asia.
Ireland/Europe: FOR PROFESSIONAL INVESTOR USE ONLY. Issued by Brandes Investment Partners (Europe) Limited (Brandes Europe), Alexandra House, The Sweepstakes, Ballsbridge, 
Dublin, D04 C7H2, Ireland. Registered in Ireland Number 510203. Authorised and regulated by the Central Bank of Ireland. This report is being provided for information purposes only, no 
representation or warranty is made, whether express or implied as to the accuracy or completeness of the information provided. To the fullest extent permitted by law Brandes Europe 
shall not be liable for any loss or damage suffered by any person as a result of the receipt of this report. Recipients of this report should obtain their own professional advice. The 
distribution of this report may be restricted by law. No action has been or will be taken by Brandes Europe to permit the possession or distribution of this report in any jurisdiction where 
action for that purpose may be required. Accordingly, this report may not be used in any jurisdiction except under circumstances that will result in compliance with any applicable laws 
and regulations. Persons to whom this report is communicated should inform themselves about and observe any such restrictions. This information is being issued only to, and/or is 
directed only at (i) persons who have professional experience in matters relating to investments or (ii) are persons falling within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc.”) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be communicated (all such 
persons together being referred to as “Relevant Persons”). This communication must not be acted on or relied on by persons who are not Relevant Persons. Any investment or investment 
activity to which this communication relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. This report is a confidential communication to, and 
solely for the use of, the persons to whom it is distributed to by Brandes Europe.
Canada: Distributed by Brandes Investment Partners & Co., 6 Adelaide Street East, Suite 900, Toronto, ON, M5C 1H6. This communication is for information purposes only and should not 
be regarded as a sales communication or as advice regarding any financial product or services. 
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