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What Can This Checkerboard Show Us About Investing?

We can't always trust our first instinct.

This checkerboard optical illusion helps illustrate a “heuristic,” or a mental shortcut that our brains may use to make decisions. Investors’ use of heuristics can lead to
unintended consequences and may be detrimental to the pursuit of long-term goals, as explained below.

How to Use this Checkerboard
1. Look at the checkerboard. Are squares A and B the same or different shades of gray? They certainly look different.

2. Peel squares A and B off the sheet; they are stickers. Place both in the margin side by side. When squares A and B are next to each other, what do you see? Are
they the same or different shades of gray?

3. Atfirst glance, most people will say the squares are different shades of gray. However, this is an optical illusion. From a different perspective, we see that A and B
are the same shade.

Key Takeaway: The Lesson for Investors

As the checkerboard shows, things aren't always what they seem. What looks right or feels right at first may prove to be wrong after a closer, more rational inspection.

This may be especially true for investing. For example, even if we have a well-thought out investment plan for the long term, short-term market events can trigger
heuristics. We may feel the need to react to developments and make changes quickly to our plan.

Instead of trusting our first instincts or acting based on a heuristic, we urge investors to be thoughtful, rational and to keep a long-term focus.

The foregoing reflects the thoughts and opinions of Brandes Investment Partners® exclusively and is subject to change without notice. Brandes Investment Partners® is a registered trademark of Brandes Investment Partners, L.P. in
the United States and Canada.

United States: Issued by Brandes Investment Partners, L.P, 4275 Executive Square, 5th Floor, La Jolla, CA 92037.

Singapore/Asia: FOR INSTITUTIONAL/ACCREDITED INVESTOR USE ONLY. Issued by Brandes Investment Partners (Asia) Pte. Ltd., The Gateway West, 150 Beach Road #35-51, Singapore 189720. Company Registration Number
201212812M. ARBN: 164 952 710. This document is for “institutional investors” or “accredited investors” as defined under the Securities and Futures Act, Chapter 289 of Singapore and may not be distributed to any other person. This
document is being provided for information purposes only. Incorporated in Singapore in 2012, Brandes Investment Partners (Asia) Pte. Ltd. (Brandes Asia) provides portfolio management services to clients in Asia (as permitted under
local law). Brandes Investment Partners, L.P, a U.S. registered investment adviser and a sister entity to Brandes Asia, provides research, portfolio construction and other support to Brandes Asia.

Ireland/Europe: FOR PROFESSIONAL INVESTOR USE ONLY. Issued by Brandes Investment Partners (Europe) Limited (Brandes Europe), 33 Sir John Rogerson’s Quay, Dublin 2, D02 XKQ9, Ireland. Registered in Ireland Number 510203.
Authorised and regulated by the Central Bank of Ireland. This report is being provided for information purposes only, no representation or warranty is made, whether express or implied as to the accuracy or completeness of the information
provided. To the fullest extent permitted by law Brandes Europe shall not be liable for any loss or damage suffered by any person as a result of the receipt of this report. Recipients of this report should obtain their own professional
advice. The distribution of this report may be restricted by law. No action has been or will be taken by Brandes Europe to permit the possession or distribution of this report in any jurisdiction where action for that purpose may be required.
Accordingly, this report may not be used in any jurisdiction except under circumstances that will result in compliance with any applicable laws and regulations. Persons to whom this report is communicated should inform themselves
about and observe any such restrictions. This information is being issued only to, and/or is directed only at (i) persons who have professional experience in matters relating to investments or (ii) are persons falling within Article 49(2)(a)
to (d) ("high net worth companies, unincorporated associations etc”) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be communicated (all such persons together
being referred to as “Relevant Persons”). This communication must not be acted on or relied on by persons who are not Relevant Persons. Any investment or investment activity to which this communication relates is available only to
Relevant Persons and will be engaged in only with Relevant Persons. This report is a confidential communication to, and solely for the use of, the persons to whom it is distributed to by Brandes Europe.

BRANDES.COM



