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Beyond Peaks and Valleys:
The Pursuit of Alpha

Having closed out 2025 with solid performance for our Brandes International Equity Strategy, we've been encouraged to
see how our disciplined value investing approach has helped clients pursue their long-term goals. At the same time, we
would be remiss not to acknowledge the cyclicality of markets and the reality that periods of underperformance are an
inevitable part of any manager’s journey. Assessing a manager’s ability to generate attractive long-term returns solely on
short term outcome, whether it be positive or negative, may lead to flawed conclusions. Markets tend to move in cycles,
and even long-tenured, process-driven managers will experience stretches where results lag. Viewed through a long-term
lens, these temporary challenges often reflect consistency in philosophy rather than any breakdown in process.

The Rocky Road to Outperformance

Our analysis examines several actively managed non-U.S. strategies in the eVestment database applying various
investing styles (e.g., value, core, growth). Each of them has a track record of at least 20 years—on its own a notable
achievement amid the rising popularity of passive investing. Since their respective inception, these strategies have
outperformed the MSCI EAFE Index by what we consider impressive multiples.

Returns Since Inception
Annualized Returns vs. MSCI EAFE Since Product Inception
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1 Year 5 Years 10 Years
Brandes International Equity Composite (gross) 21.02 19.27 10.30
Brandes International Equity Composite (net) 20.49 18.76 9.79
MSCI EAFE Index 14.99 11.15 8.16
MSCI EAFE Value Index 22.53 15.65 8.15

AS OF DECEMBER 31, 2025 | Source for "Returns Since Inception" chart: Brandes, MSCI, eVestment (return data), Morningstar. Performance net of management fees (%).
Returns include reinvestment of all dividends and are reduced by any applicable foreign withholding taxes, without provisions for income taxes, if any.

Source for Brandes International Equity performance table: Brandes, MSCI. Total return - Composite performance gross and net of management fees.

Periods of greater than one year have been annualized. It is not possible to invest directly in an index. Past performance is not a guarantee of future results.
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Yet, the journey has been far from linear. Each strategy experienced periods of lagging the MSCI EAFE Index. In fact,
they underperformed the index 30-45% of the time based on one-year rolling returns since inception (observed
quarterly), with streaks lasting up to 13 consecutive quarters. Even on a three-year rolling basis, the pattern persists:
underperformance is often a part of achieving long-term investment success.

The Long Game: Underperformance Is Often Part of Long-Term Performance Success
% of Time Underperforming MSCI EAFE Since Inception
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AS OF DECEMBER 31, 2025 | Source: Brandes, MSCI, eVestment (return data). Net of management fees. Past performance is not a guarantee of future results. It is not
possible to invest directly in an index. Rolling periods represent a series of overlapping, smaller time periods within a single, longer-term time period. Rolling returns are
observed on a quarterly basis. The inception date for the MSCI EAFE Value Index is December 8, 1997. Data prior to this date is the result of backtesting performed by
MSCI. There may be frequent material differences between backtested and actual performance.

Markets ebb and flow, and with them, performance leadership shifts. Over the past 10 calendar years, none of these
strategies, each applying a distinct investing style, consistently ranked in top quartile across all periods. This reinforces
our belief that a bumpy road does not necessarily reflect a manager’s ability to generate attractive long-term results.

Markets Cycle, and So Does Performance Leadership
Quartile Ranking (compared to eVestment ACWI ex-US Large Cap Equity universe)*
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AS OF DECEMBER 31, 2025 | *See Appendix for returns. Source: Brandes, eVestment (return data). Performance net of management fees. Rankings show the rank of
the strategies' returns for each period within the eVestment ACWI ex-US Large Cap Equity universe; 1st quartile = top 25%, 4th quartile = bottom 25%. As of 12/31/25,
there were 160 products included in this eVestment universe. Returns include reinvestment of all dividends and are reduced by any applicable foreign withholding
taxes, without provisions for income taxes, if any. Periods of greater than one year have been annualized. It is not possible to invest directly in an index. Past
performance is not a guarantee of future results.
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Perspective Matters

In our view, evaluating a strategy solely on annual or even three-year returns can be misleading. Instead, investors
should assess whether a strategy has fulfilled its intended role within the overall portfolio. For example, a value-oriented
strategy should have the tendency to do well during value-driven cycles, while growth strategies should be able to
deliver alpha in growth-led periods.

At Brandes, we take pride in our disciplined approach to value investing. Our firm is purpose-built to support this
philosophy—from being 100% employee-owned and having team-based decision-making to our research process,
which is grounded in the long-term “business owner’s perspective.” As a result, our Brandes International Equity
Strategy has generated stronger alpha (vs. the MSCI EAFE Index) compared to most value peers (represented by
eVestment International Large Cap Value universe) during value-led cycles. While this consistency has led to periods of
underperformance, clients can be confident that we remain true to our mandate: providing an authentic value exposure
within a diversified portfolio.

Brandes International Equity Tended to Do Well in Value-Led Periods
10-Yr Average Monthly Annualized Alpha (vs. MSCI EAFE)
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EAFE)
M Brandes International Equity (Net) M eVestment International Large Cap Value Median

AS OF DECEMBER 31, 2025 | Source: Brandes, eVestment. Net of management fees. eVestment International Large Cap Value Peer Median represented by the universe
in the eVestment database. As of 12/31/25, there were 31 products included in this eVestment universe. Average monthly annualized alpha is the average of the
monthly alpha of the represented time periods then annualized. Past performance is not a guarantee of future results. It is not possible to invest directly in an index.
This hypothetical example is for illustrative purposes only. It does not represent the performance of any particular investment. Actual results may vary.

We believe that looking beyond short-term performance and focusing on longer-term return potential and patterns, as
well as the firm's process and people, can help investors select strategies best suited for their long-term objectives.
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APPENDIX

| Swstegy 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 10-¥e 20-% |
Brandes International Equity 7.66 | 16.02 | -9.43 | 14.88 | -1.79 | 13.68 | -7.90 | 30.77 | 7.61 | 39.12 10.10 | 6.38
Capital Group EUPAC 1.14 | 31.21 | -14.84 | 27.08 @ 24.57 | 2.62 |-22.71 | 15.94 | 4.91 | 28.94 8.33 6.56
Harding Loevner International Equity 5.48 | 30.01 | -13.82 | 25.48 # 20.81 | 874 | -20.15 1551 | 1.81 | 27.60 8.85 7.32
MFS International Growth Equity 278 | 33.10 | -8.71 | 27.60 | 15.92 | 9.77 | -15.00 15.09 = 9.36 | 21.49 10.18 | 7.75
Wellington International Opportunities 1.35 | 25.06 | -18.75 | 26.65 | 20.22 | 8.09 | -18.17 | 12.15 | 8.94 | 30.37 8.25 7.01

CALENDAR YEAR AND ANNUALIZED RETURNS AS OF DECEMBER 31, 2025 | Source: Brandes, eVestment. Returns are based on composite performance. Past performance
is not a guarantee of future results.

Click here for additional information on the Brandes International Equity strategy.
Alpha: A measure of performance based on the excess return of an investment relative to the return of a benchmark index.
The MSCI EAFE Index with net dividends captures large and mid cap representation of developed market countries excluding the U.S. and Canada.

The MSCI EAFE Value Index with net dividends captures large and mid cap securities across developed market countries, excluding the United States and Canada, exhibiting value style
characteristics, defined using book value to price, 12-month forward earnings to price, and dividend yield.

The MSCI EAFE Growth Index with gross dividends captures large and mid cap securities across developed market countries, excluding the United States and Canada, exhibiting growth
style characteristics, defined using long-term forward earnings per share (EPS) growth rate, short-term forward EPS growth rate, current internal growth rate, long-term historical EPS
growth trend, and long-term historical sales per share growth trend.

MSCI has not approved, reviewed or produced this report, makes no express or implied warranties or representations and is not liable whatsoever for any data in the report. You may not
redistribute the MSCI data or use it as a basis for other indices or investment products.

This publication is for informational purposes only. The information provided in this material should not be considered a recommendation to purchase or sell any particular security. It
should not be assumed that any security transactions, holdings or sectors discussed were or will be profitable, or that the investment recommendations or decisions we make in the
future will be profitable or will equal the investment performance discussed herein. Strategies discussed are subject to change at any time by the investment manager in its discretion due
to market conditions or opportunities. Market conditions may impact performance. The performance results presented were achieved in particular market conditions which may not be
repeated. Moreover, the current market volatility and uncertain regulatory environment may have a negative impact on future performance. The Brandes investment approach tends to
result in portfolios that are materially different than their benchmarks with regard to characteristics such as risk, volatility, diversification, and concentration. International and emerging
markets investing is subject to certain risks such as currency fluctuation and social and political changes; such risks may result in greater share price volatility. Such risks are increased
when investing in emerging markets. Additional risks associated with emerging markets investing include smaller-sized markets, liquidity risks, and less established legal, political, social,
and business systems to support securities markets. Some emerging markets countries may have fixed or managed currencies that are not free-floating against the U.S. dollar. Certain of
these currencies have experienced, and may experience in the future, substantial fluctuations, or a steady devaluation relative to the U.S. dollar. All investments carry a certain degree of
risk including the possible loss of principal.

The foregoing reflects the thoughts and opinions of Brandes Investment Partners® exclusively and is subject to change without notice. Brandes Investment Partners® is a registered
trademark of Brandes Investment Partners, L.P. in the United States and Canada.

United States: Issued by Brandes Investment Partners, L.P., 4275 Executive Square, 5th Floor, La Jolla, CA 92037.

Singapore/Asia: FOR INSTITUTIONAL/ACCREDITED INVESTOR USE ONLY. Issued by Brandes Investment Partners (Asia) Pte Ltd., The Gateway West, 150 Beach Road, #35-51, Singapore
189720. Company Registration Number 201212812M. ARBN:164 952 710. This document is for “institutional investors” or “accredited investors” as defined under the Securities and
Futures Act, Chapter 289 of Singapore and may not be distributed to any other person. This document is being provided for information purposes only. Incorporated in Singapore in 2012,
Brandes Investment Partners (Asia) Pte Ltd (Brandes Asia) provides portfolio management services to clients in Asia (as permitted under local law). Brandes Investment Partners, L.P., a
U.S. registered investment adviser and a sister entity to Brandes Asia, provides research, portfolio construction and other support to Brandes Asia.

Ireland/Europe: FOR PROFESSIONAL INVESTOR USE ONLY. Issued by Brandes Investment Partners (Europe) Limited (Brandes Europe), Alexandra House, The Sweepstakes, Ballsbridge,
Dublin, D04 C7H2, Ireland. Registered in Ireland Number 510203. Authorised and regulated by the Central Bank of Ireland. This report is being provided for information purposes only, no
representation or warranty is made, whether express or implied as to the accuracy or completeness of the information provided. To the fullest extent permitted by law Brandes Europe
shall not be liable for any loss or damage suffered by any person as a result of the receipt of this report. Recipients of this report should obtain their own professional advice. The
distribution of this report may be restricted by law. No action has been or will be taken by Brandes Europe to permit the possession or distribution of this report in any jurisdiction where
action for that purpose may be required. Accordingly, this report may not be used in any jurisdiction except under circumstances that will result in compliance with any applicable laws
and regulations. Persons to whom this report is communicated should inform themselves about and observe any such restrictions. This information is being issued only to, and/or is
directed only at (i) persons who have professional experience in matters relating to investments or (ii) are persons falling within Article 49(2)(a) to (d) (“high net worth companies,
unincorporated associations etc.”) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be communicated (all such
persons together being referred to as “Relevant Persons”). This communication must not be acted on or relied on by persons who are not Relevant Persons. Any investment or investment
activity to which this communication relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. This report is a confidential communication to, and
solely for the use of, the persons to whom it is distributed to by Brandes Europe.

Canada: FOR INSTITUTIONAL INVESTORS AND REGISTERED DEALERS AND THEIR REGISTERED SALESPERSONS' USE ONLY. NOT FOR DISTRIBUTION TO INVESTORS. Distributed by
Brandes Investment Partners & Co., 6 Adelaide Street East, Suite 900, Toronto, ON, M5C TH6. This communication is for information purposes only and should not be regarded as a sales
communication or as advice regarding any financial product or services.
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