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1. From March 16 to May 21 (2020), the Fed purchased $1.5 trillion of U.S. Treasury securities and nearly $700 billion of Agency MBS—for a combined total of $2.2 trillion. Source: Bloomberg. Fed MBS-TSY Purchases, as of 

5/22/2020.

2. The Fed undertook three rounds of quantitative easing post-Global Financial Crisis—from 2008 through 2015—in which the central bank increased the size of the balance sheet from $900 billion to $4.5 trillion. Source: Bloomberg 

as of 5/20/2020. FARBAST Index, 05/20/2007 to 5/18/2016. 

3. Specific to MBS, estimates coming into the year projected agency MBS net supply for 2020 around $285 billion. Source: Citigroup’s Global Securitized Products Weekly, 3/22/2020.

4. Agency MBS have still underperformed U.S. treasury securities year-to-date. Source: Bloomberg. Bloomberg Barclays U.S. Mortgage Backed Securities Index, January 1 to May 27, 2020. 

5. During the week ending March 27, the investment grade primary market saw 49 issuers price $109 billion in new issue supply—the largest week of outstanding notional issuance in history. On average, order books were 6.7 

times oversubscribed. Source: Citigroup New Issue IB Chat, 3/30/2020.

6. Year-to-date through May 28, over $1 trillion of U.S. investment grade debt has been issued. Issuance is up approximately 90% over the same period from 2019. Source: CreditSights, US IG Chart of the Day: Top 25 New Issues, 

May 29, 2020.

7. The cruise industry collectively has been able to raise $8 billion in the public bond markets over the past few weeks. Source: Bloomberg News, May 19, 2020.

Federal Funds Rate: Interest rate at which a depository institution lends funds maintained at the Federal Reserve to another depository institution overnight.

Yield: Annual income from an investment such as dividend or interest payments divided by the current market price of the investment.

Yield Spread: Difference in yield from a Treasury security and another debt security of the same maturity.

The Bloomberg Barclays U.S. Mortgage Backed Securities Index tracks mortgage backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC). The index is a total return index which 

reflects the price changes and interest of each bond in the index.  

Unlike bonds issued or guaranteed by the U.S. government or its agencies, stocks and other bonds are not backed by the full faith and credit of the United States. Stock and bond prices will experience market fluctuations. Please 

note that the value of government securities and bonds in general have an inverse relationship to interest rates. Bonds carry the risk of default, or the risk that an issuer will be unable to make income or principal payment. There is 

no assurance that private guarantors or insurers will meet their obligations. The credit quality of the investments in the portfolio is no guarantee of the safety or stability of the portfolio. Investments in Asset Backed and Mortgage 

Backed Securities include additional risks that investors should be aware of such as credit risk, prepayment risk, possible illiquidity and default, as well as increased susceptibility to adverse economic developments.

Past performance is not a guarantee of future results. This information is not a recommendation to purchase or sell any particular security. It should not be assumed that the security transactions or holdings discussed were or will 

be profitable, or that the investment recommendations we make will be profitable or equal the performance discussed herein. Strategies discussed are subject to change at any time due to market conditions. The Brandes 

investment approach tends to result in portfolios that are materially different than their benchmarks with regard to characteristics such as risk, volatility, diversification, and concentration. One cannot invest directly in an index. 

International and emerging markets investing is subject to certain risks such as currency fluctuation and social and political changes; such risks may result in greater share price volatility. There is no assurance that a forecast will be 

accurate. An investor should not rely on forecasts without realizing their limitations. The foregoing reflects the thoughts and opinions of Brandes Investment Partners® exclusively and is subject to change without notice. Brandes 

Investment Partners® is a registered trademark of Brandes Investment Partners, L.P. in the United States and Canada. 

United States: Issued by Brandes Investment Partners, L.P, 11988 El Camino Real, Suite 600, San Diego, CA 92130.

Singapore/Asia: FOR INSTITUTIONAL/ACCREDITED INVESTOR USE ONLY. Issued by Brandes Investment Partners (Asia) Pte Ltd., The Gateway West, 150 Beach Road #35-51, Singapore 189720. Company Registration 

Number 201212812M. ABRN: 164 952 710. This document is for “institutional investors” or “accredited investors” as defined under the Securities and Futures Act, Chapter 289 of Singapore and may not be distributed to any other 

person. This document is being provided for information purposes only. Incorporated in Singapore in 2012, Brandes Investment Partners (Asia) Pte Ltd (Brandes Asia) provides portfolio management services to clients in Asia (as 

permitted under local law). Brandes Investment Partners, L.P., a U.S. registered investment adviser and a sister entity to Brandes Asia, provides research, portfolio construction and other support to Brandes Asia. 

Ireland and Europe: FOR PROFESSIONAL INVESTOR USE ONLY. Issued by Brandes Investment Partners (Europe) Limited, 36 Lower Baggot Street, Dublin 2, Ireland. Registered in Ireland Number 510203. Authorised and 

regulated by the Central Bank of Ireland.

Disclosures


